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Tue, Oct 1, 2013, 11:24 PM EDT - U.8. Markets closed

New IPO Due Diligence Guidelines Establish Hong Kong As
"Global Standard Bearer"

THOMSON REUTERS
7ao+page ground breaking Due Diligence Guidelines developed by Hong Kong sponsors in response to HK s new

regqulatory regime effective tomorrow to promote standards of due diligence for HK IPOs, particularly relevant to

Chinese companies.

HONG KONG SPONSOR

DUE DILIGENCE

— GUIDELINES —

Hong Kong = October 1st, 2013 /MarketersMedia/ = Investment banks acting as sponsors to stock market equity listings in
Hong Kong have collaborated with other market professionals to publish a globally-unique set of Due Diligence Guidelines

on how to meet standards being set under new legal and regulatory requirements.

The 762-page document, free to download at www._duediligenceguidelines.com, was completed after more than a year of
extensive consultation involving leading Hong Kong law firms, two of the Big Four aceounting firms and more than 40
banks and financial advisory businesses. They include most of the city’s international and mainland Chinese investment

banks and over a dozen smaller local institutions.

The decision to draft the Guidelines followed a move last vear by the Hong Kong Securilies and Futures Commission (SFC)
to introduce the most sweeping changes in sponsor regulation in a generation, The changes include criminal liability for
TPO sponsors under proposed amendments to section 40A of the Companies Ordinance. In addition, tighter regulatory
standards of TPO due diligence under a revised Code of Conduct for Persons Licensed by or Registered with the Securities

and Futures Commission are due to take effect tomaorrow.

Yahoo!4 %
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